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Mr. Van Voorhis, from the Committee on Banking and Currency,
submitted the following

REPORT:
[To accompany H. R. 7210.]

The Committee on Banking and Currency, to whom was referred the
bill (H. R. 7210) to amend section 5138 of the Revised Statutes of the
United States, to provide for the organization of national banks in

towns not exceeding 3,000 inhabitants, submit the following report:
Under the existing law the minimum capital stock required for the

organization of a national bank is $50,000. In some sections of the
country there has been a growing need for bank issues as well as for

other banking accommodations in small towns in which the amount of

$50,000 can not readily be raised for banking purposes. The inequality
in the distribution of national banks is one of the marked features of

our national banking system. In the Eastern and Middle States banks
are abundant and this alteration in the law would not be availed of to

any considerable extent. But in the Western and Southern States
there is a dearth of banks in many sections, due, no doubt, to tbe lack
of capital in those sections.

The following statement illustrates the situation:

Statement of banks
,
bank stock, and bank circulation in the States named.

States.
Number
of banks.

Bank stock.
Bank cir-

culation.

268 $97, 017, 500
74, 233, 129
87, 136, 060
45. 645, 338

38, 696, 000
14. 372, 000
14. 385, 000

$31,511, 706
27, 609, 870
35, 623, 522

15, 714, 986

7, 322, 015
5, 521, 060
4, 966, 527
3, 805, 399

830, 067

412
334
248
220
114
102

168 13,510, 000
2,716, 000
1, 918, 000

3, 666, 000

1, 485, 000

3, 585, 000

755, 000

3, 735, 000

1, 220, 000

27
16 540, 473

1, 143, 504
368, 668

1, 206. 823
249. 532

29
18
26
10

21 1, 349, 892
279, 91bArkansas 9

It thus appears that a marked discrepancy exists in the bank circu-

lation and accommodations in the different sections of the country.

This inequality may be remedied, in part at least, and the existing need
met to some extent in the sections where there is a dearth of bank
issues and banks are so remote from each other as to afford grossly
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inadequate accommodations. * Belief of this character has been recom-

mended by those best qualified to judge, and meets the approval of the

Comptroller of the Currency, who is most familiar with the banking

needs of the country.

Your committee therefore recommend the passage of the bill, with the

following amendments:
In line 11, strike out the word “five,” making it read “twenty thou-

sand dollars,” and in line 14, strike out the word “three” and insert

“four,” making it read “ four thousand inhabitants.”

Amend the title of the bill by striking out the word “ three” in the

last line and inserting the word “four,” so as to make it read “four

thousand inhabitants.”
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